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Ranges: Europe/US Markets: 

  
 
MACRO:  
 
- North Korea dominating headlines over the weekend following the detonation of a hydrogen bomb. 
- Experts reported that the tremors were ten times as powerful as North Korea's previous nuclear test last 
September. 
- President Trump has not ruled out a strike against the North noting that the nuclear test was "very 
hostile and dangerous to the United States". 
- US equities finished the week higher following the weaker than expected NFP's which could deter the 
Fed's desire to hike rates. 
- The Dow Jones climbed 39.46 points, the S&P500 rose 4.90 points whilst the Nasdaq gained 6.67 
points. 
- European equities were higher. The Euro STOXX rallied 0.7%, the German Dax jumped 0.7% whilst the 
UK FTSE rose 0.1%. 
- The VIX gauge fell 4.34% to 10.13. 
- The dollar index rallied 0.16% to 92.814. The EUR traded down to 1.1849 (after trading as high as 
1.1980), whilst the USDJPY traded up to 110.50 (after trading as low as 109.56). 
- US treasury yields were higher. The 2 year yield rose 1.7 bps to 1.342% whilst 10 year yields gained 3.8 
bps to 2.166%. 
- Oil prices were higher. WTI rallied 0.8% whilst Brent jumped 0.1% to $52.75. 
- The CRB index was flat at 180.95. 
- Base metals were higher, with nickel the best performer, up 2%. 
- US NFP's were below expectations at 156k (exp 180k). 
- US ISM rose to the highest level since 2011 at 58.8 (exp 56.5). 
 
 
PRECIOUS: 
 
- On Friday Asia opened around 1322 in what was a very quiet session ahead of the NFP's. 
- Some light selling pressured the yellow metal lower, briefly trading under 1320. 
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- The SGE premium was at a lowly $3 over loco London putting topside pressure on XAU. 
- London trade was equally quiet with traders sitting on the sidelines ahead of the key US data. 
- With NFP's worse than expected, the metal shot higher, only to be met by profit taking selling gold to 
new daily lows. 
- The remainder of the session saw gold claw its way higher closing near recent highs. 
- Silver also performed stoically closing near the session highs. 
- Palladium was the best performer soaring close to $50 up to a high of 980.35. 
- The Philadelphia gold and silver index rallied 0.46%. 
 
 
PRE-ASIA COMMENTS:  
 
- Gold opens higher following North Korea's nuclear test over the weekend. 
- Asian equities open in the red. 
- Ahead today: 
UK construction PMI 
Euro zone PPI 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Although the information in this report has been obtained from and is based upon sources MKS believes to be reliable, we do not guarantee its 
accuracy and it may be incomplete or condensed. All opinions and estimates constitute MKS' judgment as of the date of this report and are subject 
to change without notice. This report is for informational purposes only and is not intended as investment advice, offer or solicitation for the 
purchase or sale of an investment. This report does not consider or take into account the investment objectives or financial situation of a particular 
party. 

 


