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Europe/US Market Update - 23rd April 2021

Europe/US Markets
(from London open)

 

MACRO
U.S. stocks finished lower on Thursday following reports the Biden administra�on is
considering a sharp increase in the capital gains tax for wealthy individuals.
The Dow lost 321.41 points to 33,815.90, the S&P 500 weakened 38.44 points to 4,134.98,
Nasdaq was down 131.81 points to 13,818.41. 
Materials (-1.75%) and Energy (-1.41%) led the declines
The VIX gauge rose 6.91% to 18.71
Yields diverged to see the two-year flat at 0.1472%, while the 10-year pared gains late in trade
to finish 2bps lower at 1.538%.
The greenback found interest in New York to see the DXY index add +0.16% a�er tes�ng the
91.0 handle during Asia/Europe.
Oil prices finished stronger. Brent was up 0.9% to $65.6 per barrel, WTI gained 0.6% to $61.43
per barrel
Base metals were mixed. Nickel (-0.8%) and Copper (-0.5%) led the losses, whist Zinc was up
0.3%.
U.S. Ini�al jobless claims were 547,000 for the week ending 17 April, declining for the second
week in a row
U.S. Exis�ng home sales fell to 6.01 million in the month of March 2021

 
PRECIOUS

A mixed session for gold on Thursday as the metal reversed an early Asian bid tone to end
-0.55% lower.
A so�er dollar and declining yields saw gold to a USD $1,797.50 high in Asian hours, however
the metal pared gains throughout the a�ernoon to sit toward USD $1,790 as Europe came in.
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Further declines took bullion to a USD $1,778 low, before late session interest saw the metal
above USD $1,780 into the close.
Resistance remains through USD $1,800, while USD $1,775 sits as ini�al support.
Silver broke down toward the USD $26 figure as ETF's recorded 4.7 million ounces of
redemp�ons, however the decline was generally orderly as shows good downside interest in
the metal.
Pla�num held firm at USD $1,200, while palladium saw a retracement back toward the $2,800
handle a�er once again a�emp�ng a move to USD $2,900.

 
PRE-ASIA COMMENTS

Gold has seen good interest in Asian trade today, well supported above USD $1,780.
Ahead today we see
U.K. retails sales
Markit France manufacturing/services/composite
Markit Germany manufacturing/services/composite
Markit Eurozone manufacturing/services/composite
Markit U.K. manufacturing/services/composite
Markit U.S. manufacturing/services/composite
U.S. new home sales

 

Although the informa�on in this report has been obtained from and is based upon sources MKS
believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All
opinions and es�mates cons�tute MKS' judgment as of the date of this report and are subject to
change without no�ce. This report is for informa�onal purposes only and is not intended as
investment advice, offer or solicita�on for the purchase or sale of an investment. This report does not
consider or take into account the investment objec�ves or financial situa�on of a par�cular party.
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